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Report to Unit Owners:

The distribution detailed in this report,
covering the Trust's third fiscal quarter ended
July 31, 2007, represents your proportionate
share of the Trust net income. For the third
quarter of fiscal 2007, Trust net income
decreased by 26.3% to $5,264,505, which
permitted a distribution of 58 cents per unit
compared to the distribution of 77 cents for
the prior year's period. The current distribution
is being paid on August 29, 2007 to holders of
record as of August 10, 2007.

Trust net income for the nine-month
period ended July 31, 2007 was $20,858,133,
a decrease of 9.9% from the prior year's
equivalent period. Cumulative distributions for
the nine-month period are $2.27 per unit
compared to $2.50 paid during the same
period last year. Cumulative distributions for
the twelve-month period including the quarter
just ended totaled $3.05 per unit.

The primary factor affecting royalty
revenue for the quarter just ended was the
decrease in gas prices under both the higher
royalty rate agreement covering western
Oldenburg (the “Mobil Agreement”) and the
lower royalty rate agreement covering the
entire Oldenburg concession (the “OEG
Agreement”). Gas sales under the two
agreements declined as well. In comparison to
the third quarter of fiscal 2006, the higher
value of the Euro relative to the dollar
increased the number of dollars received
when the royalties paid in Euros were
converted to dollars at the time of their
transfers to the U.S. This increase helped to
reduce the impact of the lower gas prices and
gas sales and partially offset the decline in
royalty income.

NORTH EUROPEAN OIL ROYALTY TRUST

For the quarter just ended, the average
price of gas sold under the Mobil Agreement
decreased 25.75% to 1.5159 Eurocents/Kwh
(“Ecents/Kwh”) from 2.0417 Ecents/Kwh in the
third quarter of fiscal 2006. For the same
quarter and under the same agreement, gas
sales decreased 8.15% to 16.177 billion cubic
feet (“Bef’) from 17.613 Bcf in the third quarter
of fiscal 2006. During the quarter just ended,
royalties paid under the Mobil Agreement
were valued at an average Euro exchange
rate of $1.3540, an increase of 7.20% from
the average Euro exchange rate of $1.2631
for the third quarter of fiscal 2006. Converting
the average gas prices using this average
exchange rate into more familiar terms yields
an average gas price under this agreement of
$5.90 per thousand cubic feet (“Mcf”)
compared to $7.42/Mcf for the third quarter of
fiscal 2006.

If we exclude the effects of differences in
prices and average exchange rates, the
combination of royalty rates on gas sold from
western Oldenburg results in an effective
royalty rate approximately seven times higher
than the royalty rate on gas sold from eastern
Oldenburg. This is of particular significance to
the Trust since gas sold from western
Oldenburg provides the bulk of royalties paid
to the Trust. For the quarter just ended gas
sales from western Oldenburg accounted for
only 42.6% of all gas sales. However,
royalties on these gas sales provided
approximately 83% or $4,507,370 out of a
total of $5,438,716 in Oldenburg royalties
attributable to gas.

For the quarter just ended, the average
price of gas sold under the OEG Agreement
decreased 14.27% to 1.8774 Ecents/Kwh
from 2.1900 Ecents/Kwh in the third quarter of
fiscal 2006. For the same quarter and under
the same agreement, gas sales decreased
10.76% to 37.982 Bcf from 42.563 Bcf in the
third quarter of fiscal 2006. During the quarter
just ended, royalties paid under the OEG
Agreement were valued at an average Euro
exchange rate of $1.3455, an increase of
6.66% from the average Euro exchange rate
of $1.2615 for the third quarter of fiscal 2006.
Converting the average gas prices using this
average exchange rate into more familiar
terms yields an average gas price under this
agreement of $7.10/Mcf compared to
$7.75/Mcf for the third quarter of fiscal 2006.

Interest income was slightly higher
reflecting the increased funds available for
investment and the increase in interest rates
applicable during the period. For the quarter
just ended, Trust interest income increased
6.64% to $57,459 from $53,882 in the third
quarter of fiscal 2006. Trust expenses for the
third quarter of fiscal 2007 declined 13.21% or
$29,796 to $195,843 in comparison to the
prior year’s equivalent period. This decline
resulted primarily from a drop in legal and
professional expenses.

Respectfully submitted,

/@36\.&5@

John R. Van Kirk
Managing Director

August 24, 2007



