North

Trustees
Robert P. Adelman

NORTH EUROPEAN
OIL ROYALTY TRUST
Managing Trustee
John H. Van Kirk

Samuel M. Eisenstat .

Willard B. Taylor
Rosalie J. Wolf

European

Oil

Royalty
Trust

['H]

7]

2

35
5. E£ % 539

x o K~
et = o @ — I~ [l
2 g £ = heocTP
g A W T
= = S EY s
(=0 gEo g o~
o~ SE LL38=2
£ o = 20 m Ny
— W F = =M
g QLEngOoal
= @@

= A
§S = =T oOx%
= =35 o0 1} M

o C < o -

o ©

&=

Q

E-MAIL: NEORT@aol.com

Counsel

FTTTIE ]

REPORT TC OWNERS
for the nine manths ended July 31, 2002

T g 6
£ g 522%
etm .m...nlwnﬂug
3+ a8 a9
et . O g o o0 ]
Tor <E=g3§
c
& o< 5 w2 o
TEeEy w CE 9@
sy @2 ®eBg
Go>* & g8€%
=z FE 2>
= o @w o sl
© =z o~ O -
() k1
o

R
LISTED
NYSE

‘SjusluaiEls Bup0o] piEm

-10} S| Ul PaSSNOSIP SSOU} WioJ) AJUBSHIUBIS Alea ABLL SluSAS pUE S|NSal [enjoy “sajel eBueyoxs ASusung pue SUCHIPUCD JIW0U0Ds [eieush 'saoud epes seb pue uogonpod
seb Jo sjans) BUjUIA0UO SaulELaoUN spNjoul asaly | siualalEls Bupioo) pIRMID, SUl Ul PRIBCIONUE 9SO} WIoH AIELBIEL JBYIP O} SHNSSI [eNiok BSMES PINO Jey) SejufeMaoUn
puE sys1 URLSY 0] J0algns ale sjuawslels asal | 'ssomnos uoelugur signd Buisn stueynsusd Ag Jo seiuedwod Gueredo ayy Aq isnuL oy} 0} pOpiACIE UCKBULIOUI UO paseEq

8l Sjuswale;s aseu) Jo AUB "ISNJL AU Jo UOHIBUCS [BoUeL; puR souewiopad epueuy 'ssauisng Buluisauas sjuswsels Bupjoo] premio) uiejuco Aew Wodal siy|

#08°988'8 PLY' 1E6'8
98t § KIS
o0 $ 00 $
814 IS'L$
985'9845'01% OrR'8/¥'ELS
0L 1'tes g8l'0gy
908211 121'sy
0EE'000'21$ PIE'0S]'S LS
1002 ‘I€ AInp 200Z 'Le Ainp

pPapuz Syjuoly auIN a8y} 1od

+08°988'8 7L¥LEB'S
5 8 05 %
00 % 00" %
5§ 05 $
LAS'0LB'YS E0L'EPP'bE
248'abt $E9'8Y |
Lbp'se $28'11
966'E86' 7% £9v'085'v%
Lo0Z ‘Le Anp Z00Z ‘te AInp

PopuU3 SYIUCLKY 994YL AU} 104

................................................................... mc_uzmuw“ﬂo Mu_::

..'......................'...........'.u_—._: ._wa ka.m_omu WCO_“:D_._HW_“U Cwmo

....................................................... SIOP|OYBIEYS Paeaoun

Aluawio} o} pred Jun Jad SUORNQINSIP PUE SPUSRIAIC

...................................... s15eq 4SED © U0 N Jad SWOBL] 1ON
................................................... S1SEq USED B 11O U100 18N
........................................................................ sesuatixe 18N
........................................................................ oW0oUl 156183]

....................................................... Um.)_mumh mm_ﬂ_m>OL cmEhmo

(paupneun)  (siseq yse))
SINIWALYLS SWOINI dISNIANOD



Report to Unit Owners:

The distribution detailed in this report, covering
the Trust's third fiscal quarter ended July 31, 2002,
represents your proportionate share of the net Trust
income. Net Trust income declined by 8.7% to
$4,443,703, which permitted a distribution of 50
cents per unit compared to the distribution of 54
cents for the prior year’s period. The current distri-
bution is being paid on August 28, 2002 to holders
of record as of August 9, 2002.

For the nine month fiscal period net Trust
income was $13,850,314, a decline of 18.7% from
the prior year's period. Cumulative distributions for
the nine month period are $1.51 per unit compared
to $1.86 paid during the same period last year.

The primary factor affecting royalty revenue for
the quarter just ended was the decline in gas
prices. With the regularly scheduled maintenance
at the Grossenkneten desulfurization plant shifted to
some time in the August/September period, the
plant was able to operate uninterrupted during the
quarter just ended as compared to the third quarter
of fiscal 2001 when maintenance was conducted
during May. With the plant operating at full capacity
for the entire period, gas production and sales for
both the higher and lower royalty rate areas posted
increases over the prior year.  With the recent
weakness in the U.S. equity markets and the per-
ception that the U.S. economy was not improving as
quickly as expected, the Euro was able to sustain a
significant rally, even briefly exceeding parity with
the dollar. While it has fallen back somewhat from
its recent highs, the higher value of the Euro
increased the amount of dollars received when the
royalties were transferred to the U.S. and converted
into doliars. However, despite the improvement in
the value of the Euro and the increases in gas
sales, these two positive factors could not offset the
greater impact of lower gas prices.

Under the higher royalty rate agreement with
the German subsidiary of Exxon Mohil covering
western Cldenburg (from which the Trust derives
the bulk of its royaliies), average gas prices for the
quarter declined 16.08% from the equivalent quar-
ter for the prior year. Gas prices fell from 1.7552
Euro cents per Kilowatt hour {"Ecents/Kwh") to
1.4730 Ecents/Kwh. Converting this gas price using
the average exchange rate for the quarter, the aver-
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age price for gas sold under the higher royalty rate
agreement was $4.03 per Mcf. Under the lower roy-
alty rate agreement with BEB, a joint venture
between Exxon Mobil and the Rayal Dutch Group,
covering gas sales from the entire Qldenburg con-
cession, gas prices declined 26.35% from 1.8718
Ecents/Kwh to 1.3785 Ecents/Kwh. Converiing this
guarter's price using the average exchange rate for
the quarter, the average price for gas sold under the
lower royalty rate agreement was $3.66 per Mcf.

Except for regular annual maintenance normal-
ly scheduled for the lower demand period during the
summer months, the Grossenkneten desulfurization
plant operates at capacity year round. In addition
there are other maintenance requirements that
necessitate a more protracted shutdown. These
extended maintenance requirements historically
tend to average every other year and are timed to
coincide with normal annual maintenance. Since
approximately 80% of Oldenburg gas contains
some level of hydrogen sulfide, the sour portion of
sour gas, the smooth operation of Grossenkneten is
extremely important to the Trust's royalty stream.
During the quarter just ended overall Qldenburg gas
sales increased by 5.77% from 41.72 Billicn cubic
feet ("Bef”) to 44.13 Bef. Gas sales from the higher
royalty rate area of western Cldenburg increased
1.57% from 21.96 Bef 1o 22.31 Bef. At this level gas
sales from western Oldenburg accqunted for
50.55% of total Oldenburg gas sales.

During the quarter just ended the Eurc posted
its most significant improvement since beginning its
slow climb back towards parity with the dollar. Ata
dollar equivalent of $0.9680 in average for the quar-
ter, the Euro increased by 10.2% from the immedi-
ately preceding quarter's average of $0.8784 and by
12.2% from the third quarter of fiscal 2001's aver-
age of $0.8626. This higher exchange rate had the
immediate impact of increasing the amount of dol-
lars received by the Trust when the royalties, paid in
Euros, were transferred to the United Staies.

If we discount the effects of differences in
prices and effective exchange rates, the combina-
tion of royalty rates on gas sold from western
Oldenburg results in an effective royalty rate approx-
imately seven times higher on a cubic foot of gas
than a similar cubic foot originating from the eastern

half of Oldenburg. The impact of the combined
royalty rate is demonstrated by the fact that out of
a total of $4,566,754 in Oldenburg gas royalties for
the quarter just ended, 20.1% or $4,113,252 is
attributable to gas sold under the combined royalty
rate in effect in the western area.

In the quarterly report for the second guarter
of 2002, we discussed the information supplied to
the Trust by the operating companies with respect
to anticipated drilling planned to be conducted dur-
ing 2002. After 2001, during which no dritling had
been conducted, we were pleased to be informed
that three wells were scheduled to be drilled during
2002 and early 2003 and initial planning work for
three future drilling projects wouid be started as
well. The first well mentioned, a horizontal well
Doetlingen Z-13a, had already been started in
January with an expected completion date in May.
The stated reason for the initial postponement of
this well from 2001 to 2002 was the complex
drilling problems that it presented. Unfortunately,
the operating companies were all too accurate in
their assessment of the problems involved. The
well was not completed until July and required
double drilling. Despite all the efforts, the produc-
tive length of the horizontal deviation was signifi-
cantly shorter than expected, reducing the antici-
pated production rates. Finally, the additional time
and complexity involved with the drilling of this well
exhausted the 2002 Oldenburg drilling budget and
caused the postponement of the other scheduled
wells until 2003. We can take some consolation in
the fact that the operating companies gained sig-
nificant practical experience in dealing with the
complex drilling problems associated with this well.
if it is true that we learn from our mistakes, it
would seem that for the operating companies there
was a lot of learning going on.

Respectfully submitted,

254 O3

John R.Van Kirk
Managing Director

August 9, 2002



